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A& Ao dagic} ?

o2 oJAl3le AU F Algojate] u| &
o] ¥ At oAEle EYAo] £ AL
A o3t AfolE 719 Adel dig 7A
7150l 75t AFA NS FAAIE Aoz
g2 A gk (Klein, 2002: 0|49 9], 2010). &
At Atglojate] ATFEATNA EA HA] o)A}z
o] AR FEgE vA 5 . wepy B Ay
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Dechow et al (2010) 5 AgA 7oA o]2e &
of 9F2 A= 802 JAAAAY ol E
A& et YA ohg @}, ojo) ukslo] 2 A3
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U AF2 o]dslg Aol (2007)9] Aol
Me 394 25 w7 FolM ZAgste] AT 41
7} o]z ol AAY YEAE BHolm ¢
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£ ¥ gL AR7IEH o]gxF BAE A
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9 AFdME AF ARt S NdE A3t
AA 2 7139 CEO || A&71e o] =%
Ze] FAE 2A 3 widel] 23] T WA 749
g2|2E9 Ao de AR7ke Al o2 H
()9 #A e RS Bolx Ut

Qi and Tian (2012)¢] @79lAxe ZAIY3
FA499 FH Jeo], AF3AEF 4™ e ¢
f9 H & 5& SPUSFE 319 o]gxA el #
AE B3 gl 0|59 Aol oshd A 5379
g0l e v go] =& FASIH37L o] 2A T
L9 #AZ dE Aoz YeEgn glo] 94
Krishnan et al (2011)2] ¥ 22 9o 2
}E Bolx qlo}.

o9} e M3 A3E gokatd 71¢9] oAtEA
A9 ATEATAA 54 53], AL WAL
#e] A A2 ol FES v £ ZAASI93
7499 34, AF == JEAHI AL 2E 9§
Al BAAR JAAR A dFS A A ol @
e A 2] wA wj7do] AFE e 2
of 9& v|A Aolgkes 44 7HsstA @t st
gk Ag7A el Ao e JAEARZ AL AIE
S Foprt A AEn o3t A U7t
i d7E A, 53, oARle o AF &
olZ 7} 9€e] B & 7199 Hx <A
71eln] AFAE F 7|BYoE EF3 o
9 2&A vjAo) g F4HL A gy £
TolA e oA AU W&HQ W7ol AFE
19| A3 oy Ao YA LolE Aok, £
A7olME Krishnan et al (2011)8 472 #
aste SRS 499 4, ¥& 223 gl
L2 S Zlolv] AFE e Ax AAdE 54

AU ra2 M52 20134 108

HEE AMEgT £ o]Als] FAUY A )
AL 73 #A3 Y3 dHboz PRI 4 AF
#5942 TR e Ao #AE A4Ad

Ag) Aol o5t ZAYstolut WitS AFT AL

& BFA0|n A9 IHAQA A4S BiG
(Wiersema and Bantel 1992: Barker and
Mueller 2002: Bamber et al.2010: °]/33]2}
A7, 2007). E=F o]z} FAE APAT
oM AL HE A7t e ndd 23
#do] glon AV AF AE7IEL B9 25
7} #&o] lth(Krishnan et al. 2011: Bedard
et al. 2004: Qi and Tian 2012). W&t 74
olv} &S AFT FAAUE E4AYU 42 A
FEIA FGA] HAFYE o] &3 AFS JAG
o2 Afsla AFE3e] do] F7Hd ez oY
€}, oo Ui AF $4 2 st o3 2] o
d7Hd g 433

H1: oAl 7499 AdFo] 739s #dod
AFE3e A3} F(+)9 A Ut

H2: oAk 7499 Ago] et Halold A
2ol A3 F(+)9 BA gtk

. AEEME QI S A

3.1 MFE1e| Fe| £Y

3.1.1 4% 2% 4% Jones 230l 9|3t
AFEne Ao 54

2 AT e AFEne A& SHske Yo
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2 337} 239 54 Jones(Performance matched
modified Jones Model, Kothari et al. 2005)
23S AT A9t ARE Sy e o)L
3t o]9g 2FAPTHA o]FJ) wEoja o)L
Aoz 5& £F9 oY HxE e Ao|g}.
T3 Jones B¥L 7149 ABA HhAL 3
°Fle 2302 o] e glon 2 dFi
© Kothari et al. (2005)9] @&} A2 12e
AT T Hoge AFEne AL yuis
€ 432 g},

T4€ Jones B¥& U 4 (1)7 2on 2y
I AFE PZRENAEFEY FHEE |20z
of 7] YA og 2Pt E=F /Y9 FR
9] Ato] 2 Qlsje] o] EAM e A7} wAE 4= 9)
7] Hgd b MLEL A7) T 2o 2 1o
EF3} 3.

TAi/Aiv-1 = Bo + By(4Salesiy /Ai 1)
+ 182( AS&]&S;’J/A;‘_:-J - AREG;‘,;/A.‘_:-J)

+ ﬁ.&'(PPEj.:/AL:-I} 4 By (1)
TA = F f5eAy
A 4Sales = 7%
4REV = w39 ¥F
PPE = vjEfde] ¥WE

= fAA

A AN Z1EAde 2 71 AEAE oujs
A wjEe] Mo} vjEade s 371 o)
Y Ex 71T o) 24AN 2719 vjEo e

YZH - Yoy
el I B R e AR R T e e T

A71E &AW EAS gt =9 3 ¢
T AL g3 Zo] BrloloolN JYuE
22 A T3 EL Age A2y

TA =NI - CFO (2)

TA = FRF249
NI = 37l%0l9
CFO = 9U¥Fo2% 338

A (D) HAN 34 Asghe B2 7} 7|y
B LAY (NAL) S AN AHSE T 2} 7]
A AA B (TA DT A7 BadTe] o)
M wAdo] Ao} o2y uAA WAL
% BE ROASH iyt 238, o] @e) A
Wat< (Abs DA) € AFED AL 233} o)
84 (proxy) 2 3o},

3.1.2 u& w39 &7

2 QTN E oAE 7Y 2%H WAL
(1) 298 &= (2) ¥ Aoz ¥Fs.
TS2000 oM & 3334 ddE9] HFe 2 A
Tl U ARE AFstn YAT 53 A3d=z
FEZ} FAHAY ERE YA Fo}. wepy 2
TN E 4989 ATS E7e7] Astd 79
EE AAske Wi AHsiT WA A9
A 287 3L oAls] 2449 2 g A
E TN AY, TG A, A, A, 3
AY dojzk Eojztk e 52 oujgg P ye

3) 5UT 9% W3 UAjets, AY- Aol HANNA oo whehy, 227 0|59 ZY AWl Gt Auag A v
A g%l 22k & Uck(Carcell et al. 2006). 322 A7} A etael Relso] 94 Be AT} 7] e & A7
Ae HARNE WEs s ohjaid w8 29 ¥ A0l wa ATR1e o] n)AE A8k Lok T AT olo]

e 24 oA A,
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ofAts] pA@ol MEH HiAD PR FH

#AT w&A WFL oAk 7499 WA FolA
W, JE, WA o] dojr} E0i3t S 9
gch, TS2000914 Algehe w&A WAL F=2
HZ8Yo| 71550 Jemg A w7 F A
o4 Pt Z¥E &FolY o] ¥ 2 EEZ A
dagtt.? 1egln n&BA FB F YT FuT
EAHo AFE AT F Qe Ate Addsin
et A8 did "AIAY FASAN T AATL
2 #AH] e A5 g4 Asiid.

3.1.3 4384 < A% 2%

glo] 4 (1)3 (2)& o] &3t F& Fape] Adf

S FHUFE slo] ohg ) 2 i F 342
2 ZA9A 28R wne] A dHEt §
AMSFE 7129 AoA d7E AFERY 22
AR s M4 EEMH Krishnan et al. (2011)¢]
ATE A

Abs DA = By + BiIR_BD LAW;
+ BoR BD MGT;: + B3SIZE_BD:;.
+ ByR_OBD;: + PsSD5 _salesi.
+ BsSD5 _cfoir + BOCCiy + BsBIGi,
+ BoLN_CA;: + BioCFO _CA;j,:
+ BiMB;: + Bi12ROA_CAic + BisLEVi.:
+ B14LOSS;: + & (3)

Abs_DA = Performance matched modified
Jones 239 AFE o83 A&
3 zhatel Adigh

R_BD_LAW = ¥8 AZA7} o]Al3] oM A3t H]

&(N_BD LAW: Y3 AZA &,
[ BD LAW: ¥8 A3A71 3249 1,
glew 0)

R _BD MGT = 7938 AZA7} olAgellA AFf3dhe
v &(N_BD MGT: 7298 #AEA9
4, I BD MGT: 739438 A3z} A
o 1, gied 0)

SIZE BD = °o|A}3] 744 o] Az &

R _OBD = o]A}3] F AlejolAle vl &
SD5 sales = 371 % #}A 5dzte] vjEdo] EF
HAt

SD5 cfo = %71 £ 3A 5de] YA¥FLoR
A% AFEFo FFAUA}

occ = oA Fer1de] Adza g
BIG = Z4AIQlo] i3] ARlelH 1, ofdE 0
LN _CA = 7% AHEAe] Ad=a g
CFOCA = FU8Fo=U} EF35/712 A
MB = 7]% AZFEA /71 A

ROA CA = 3710l / 712Ad

LEV = 2 /2%

LOSS = F7leEdold 1, 234 %2E 0

2 AfdME & 71909 olAks] 74 9e] wm uf
74 9z 3|7Ao]2e] A} ojmg AA YA ¢
ol 1 9t} wabM A wig= WE AFAL o]AL
3lolM Ffska e ¥ES 9v)ske R_BD_LAW
o} A3t Agar} ojakzlel A Afstn e vlE
< 9ujsle R_BD_MGTo|th. =g AF o Fe
%742 Krishnan et al.(2011)°14 A& w4
of welr (1) 2 AF3A7} o|Ak oA 2R ek vl &
ol9] (2) zF AFAke] 4+(N_BD_LAW, N BD_MGT)
(3) Zt AFA7} oAt FAUCR EAsteA
o5 (I BD_ LAW, I BD_ MGT) § Al 714 ¥4

4) AZgL g digtdez Us & o st diEglel deby viAe 9l G2kl & AT digl AFAe] ®dat o

$ #of ojgt #AH A2 AU

Aol xa2d M5E 20134 10
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22 2R3 Performance matched modified
Jones E¥ < o] &3l 42 Ao AYpe o
o9 A2 FYse LA 2 sl o] Fauwzz
AHSSta gltt. webA whe 2t Wgo] o]ele] 23}
o] R BD_LAW(N BD LAW, 1 BD LAW)
%} R_BD_MGT(N_BD MGT, [ BD_ MGT) ¢ #
TUA B3 B 7t BAACE Gojd 3 B Ao
o 7Hdo] maw ojals] FAgle] Agoe] Aget
Ee Y% ddold AT A3} %k(+)e #4
o & A& dgtnz B3 By He: o(-)9
ko] o},

B Krishnan et al. (2011)°]4 Dechow
et al. (2010), Francis et al. (2005) S¢] A3
AT Sl oot AAE o9 L AR Ae g
A= A Krishnan et al (2011)& o]
At 71 A3 9] R 5 2AR 93 o]
AL2le] ER3h Al 24982 £98 890w
B3 9tk 12283 Francis et al. (2005)= 99
F714 vj2de] 9g4 5 7199 2§ 89S
oj9e] A& AAste % Q9102 By 9ok
ol&°] AAFHe 8E FoA U9 AFoM =
FHOE oA MFES BANSE AR5
o. olAtle] FEU Alejojale] HFE 7o) B
ATz AFHQA 9L v]2)7] w2 o]oe] A
I F(+)9 BAZL ik matA ojakg] A
Tl AA225 F F(SIZE_BD)S} AA o)Az
T8 FAA Aleo|A} A}A]8te= v &(R_OBD)
= SANTE S5 o5 099 AL o)
q9%e oz AUY AFY 23t 2(-)oz )
< Ao 444y,

Francis et al. (2005)9] 97 ug} 719 &
e Yl F= W52 vj2d3) ooz oe o
¢ @355 WEA(SD5_sales, SD5_cfo) 1)

1270

LEM - Zo |18

I FAF71(0CC) & FANSR ald). wzyge
dAE EFetel BA 537 v Ao
VY FF559 FFAAZ 280 AY=s)e
WEAA 34 7199 AAZ7 gho2 #th. Francis
et al. (2005) 59 AyATo] w2 vj2 o)
MEA, 43389 ¥EH 2= 9937 A2
2o A3 F()9 BA Y Aoz Yehdnh o}
2N FE5EF7E AFH 2o dyjgtoz g o
Ae & A7 RYoME o] MEE Age of
(+)9 @ez vepd Aoz ditdg, =3 37
M HAsE 2l AL 2AE 4 glon o9
9| A= #¥o] glo B2 (Balsam et al. 2003)
AR 3AZAE Aol HBHANAQ ASE A5}
AHBIG).

71Eke] FA M2 719 54 Yehye W
S AT &, LN_CAE AH4te) 722 o
o] 7| BAE J1E02 B on) A Ao 2}
WE2IE T golth. MBE 7] BEZ0] A7}5l
= 7129 ANFAR U o2 4B L ojn)g
T CFO_CAE: BE7% 240z Ve 9gas
22 Y FFEES viein 4% Lyda &
()e #A9 1 LEVE 74 uE on)sin
FATH} £ /1YL 0|29 F5Ao) =
O #eEBE o)dzgnt F(+)9 BA} o4
g}, 3 &4o] U A ¢ o] ZksAY 7
2A171E 2% (Big Bath)o] AYE 74540] 9
b A#d+(e.g., Burgstahler and Dichev
1997: 2748 2013) o o} F7] &&do] way
F A5 12 BE ful¥S(LOSS)E A4
F71sk ot
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olufsl PAuel AR iF APER

3.2 B MW ¥ BX

2 7o FEE 20024%E 2010474 #7t
ZANRT 22GA ol 4% R 55 e
e gaoz sgen AR BE A4 =
2 g7 2o

(1) A 717 20 A% A3F9 129 2342

(2) 24, L3qAA 4F AY

(3) TS2000914 2% ¥l AEE 78 F A=
714

AR 9(2009)9 @7l o3 A&7 T
AA 27 Agte Aol Ao AL 9%
g nxn oz FAd gdH & A7
g2o SANS HUY Fushy] st 20029
ojde] AR E Algstx 200245 EEe| thE
2 gt =3 IFRSE stal ¥std 3)A7] &l
2011 AFAERE H457] oo B A%
£ 20108744 2 g8t

g 717 Fol A% 3% 3 719 AR
a 712t 3o 4% AXNEAY Y WIS A
dadon F3¢UFe Adsdn IR
o)3)7} Al Zake TS2000914 °lAk2] 74d€e] &
Z 3 A8E 78 F e RE VPSR
sdch. o] B F ol &ALt v|X e FFE AA
7] Qate] A, WEd T Fo AFAES AT
2o AL4E WFE F OudFE AR B
o tiste] 4, 391 1%l AFste B2 AA

sgon 94777t ()52 Yee § HolH
o 987} 2ud ArE AANAY. £ A7
AHRE TS20009 AHgelE 2F 499 wsuld
A7t Fgso ot ojAL 54 a7 AR
o gEd ¥ sMsAS TANA FF AE
z7p71t. webd B AFNE web
A4 o|Ale) 491 39 njte] BRI u& AR F
A ojAle) a7} FEtE EES AT A
gz 3ALNL Fo QlojA A9 ERe ¥
EZAQER0 ZERE 7|F02 Fon AIE
719 471 T4 mlekel Akel & A9 stgiet.”

(F 1)< B AR #2828 7 de A=
W 71919 Age olAld PN AFE Xt
U} glek. B dolM $UE F 8L 1,182 7]
d-dx ojn 7} 7149 oAkl E FAdEa e o
Al £ £¥ 5,510 3oz #F 4 71Y4-9: B
4.66 %9 oAt BEE 7M1 gtk AFHE B
2 Ao AP AZ F A9 A3AY 57
1.6699 02 A 30.29%% AAsn A W
AZAe & 353 Hoz AR 6.41%F Hstn
ot Axd Fo|2 B 72t ARHER ojAle] F
e ANA R Z7bestn o A & g
AZA 2R &S FAR ) el A AT
e 2o Soj9 #Aadla e FHE Holn
glom, 7o} ¥t olg AgAe] HEL HA
2 Z7hekan des ¢ & o

5) EAN0] TAFE FREFARIEFE ANZE AR19) W3 ARIFRE] WskE ¥E) el F714o2 AR, AR ded
2 oo H8% PEEEAIEFE 20079 124 28%el AHsle] 200849 29 197 A¥=n sl 9H AFE E/2A
HYAToN AEP FRRERIEF Aol v 31eE Wit

AAEATL x42A x5 20134 108
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S S e B P e S S e

SEY - 2o

(B 1) A=Y B2 $9 oAl HBx} ¥ 2z

Ads 2002 2003 2004 2005 2006 2007 2008 2009 2010 A
714-dx 59 90 111 132 115 163 150 188 174 1,182
U 233 2 A 30 41 25 48 48 50 52 353
(8.25%)) (T.13%)| (542%)| (652%)| (81%)| (642%)| ©699%| (5.91%) (6.90%) | (6.41%)
A9 2433 9 156 184 171 160 243 211 239 206 1,669
(32.67%) | (32.10%) | (33.21%) | (21.19%)| (31.19%)| (32.49%)| (30.711%)| (28.25%) (21.32%) | (30.29%)
16 A3 179 281 339 417 328 457 428 557 496 4,132
(59.08%) | (60.17%) | (61.30%) | (66.30%)| (63.94%)| (61.10%)| (62.30%) (65.84%) | (65.78%) | (74.99%)
303 471 553 629 513 748 687 846 754 5,510
: (100.00%) | (100.00%) | (100.00%) | (100.00%) | (100.00%) | (100.00%) | (100.00%) | (100.00%) (100.00%) | (100.00%)

V. HlOJE 24 2t

4.1 7|2 8A

(£ 2)9] (Panel A)lMe 2 Ao 8oy
AHEE R9] 7164 BAZS Bolm 91 (Panel
BMe BAYESFE AHEE 24 AFAE] e
B9 Qe Aol BA%Y Ao]E Holm g},
Fol AT € AFM AR EE A
Aol FHghe 1,189%¢oln w2 o] Fzigte
1,164% €]}

(Panel A) & 2% 2 oAl3lolA et A A7}
A8k M &(R_BD_LAW) ¢ B#& o 6.3%9)
1 W3 Az J94(N_BD_LAW) 9 H#e
0.30%9] &< Bolx Ut} o] g (F 1)or] &
A% &7 B89 Krishnan et al. (2011)¢]
FEEAM Jebd 9% 0.25% Eohe v g4os

F AA T F2E Pt L E¥E Holm Yy}
29 AFT U4 HL(R.BD MGT)S 99l 4
(N_BD_MGT)9] ##& ¢ 31%% 1.4%02 1}
Bhta 9ok® 2 el 7199 £42 Yehis o
299 MFEHY YJdeEoz Qg AFs29 W
&4 281 497719 HFge 22 0.20, 0.07,
4.128 Jeh}a 9lo| Krishnan et al. (2011)¢)
HolEdA vdebd 0.21, 0.06, 4.7 9 @3} FA
¢ T4E Holz Qi

(Panel B)e ©]Atgle] zt A2A7} Qe A9}
e 4 BES Fosle 7 9 w9 3}
ol wlmagch W ATAY AY Az
Edta e 719 Aol FR(LN CAZF 2
I 99E€F F71(0CC) =& 2529 HEAN
(SD5_cfo)ol A3 B34 (M_B)o] AL 7|9z
T8 T Ak =% o)Alzle] FR(SIZE BD)Y
AtojolAte] ¥]&(R_OBD) 94 ¥ Agaht 3
D BEAL A 2FAM 2A Jehda ol

ishnan et al, (2011914 ZAI9IES) FLE ¥E. & 72T 84 AL} ¥8S] BZE 26%0]7 A4 BFE 099502
o e oo 0 ABAE0] EFgslo] St AE ZoreE ¥ 8] oats] e = A%
ok

A3 vl &e] F4& Krishnan et al.(2011)¢] E¥ 743} 27 cj=x) gee
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oAty TAEo| MRH ARt MR F

olABle] Rt 2 7199 At Zzte] AF3ATL
¥3d 7hgdol 25€ Mdtn o At #
2ot t2A £94E(ROA_CA)oIY Fa7/3H]
(LEV) 22lz 998%S 9% dF58(CFO_CA)
& 2§ Aot BAEA gt & AT7AA A
7u3e A& yehle ¥4 AFH 2o 4

A7 Qe 2FoA Higke] A Yot AFEL
o Fo] & Aoz Yghta 3t} o] £E2 7}
Mol A3 #AF MAFgPAfol A EILR,
Wt A3 A9 AFAEC] BFAQ 2AEF

she Adel o] Yl RO2 Ho Av] FA

tiZ(ABS_DA)S 29, W3 AFAs 49 A

(Panel A) 7|4 A%

ot}

(E 2) 2w 725 AR

A4 ukdg 239 A5 Foto AA3 Ay
B

s N Bk AT EFHA £ Entds Ho
ABS_DA 1,182 0.0603 0.0426 0.0711 0.0000 1.3138
R BD_LAW 1,182 0.0628 0.0000 0.1231 0.0000 0.7500
R_BD_MGT 1,182 0.3072 0.2857 0.2308 0.0000 1.0000
N_BD_LAW 1,182 0.2986 0.0000 0.5684 0.0000 3.0000
N_BD_MGT 1,182 1.4120 1.0000 1.1203 0.0000 6.0000
[ BD_LAW 1,182 0.2496 0.0000 0.4330 0.0000 1.0000
I BD_MGT 1,182 0.7783 1.0000 0.4155 0.0000 1.0000
SIZE_BD 1,182 1.4856 1.3863 0.3194 1.0986 2.4849
R_OBD 1,182 0.2165 0.2500 0.1539 0.0000 0.6000
SD5_sales 1,182 0.2005 0.1533 0.1591 0.0219 1.0719
SD5_cfo 1,182 0.0692 0.0568 0.0474 0.0129 0.3991
0CC 1,182 4.1203 4.1869 0.6963 0.4960 5.7025
BIG 1,182 0.5914 1.0000 0.4918 0.0000 1.0000
LN_CA 1,182 25.7646 25.5015 1.2842 23.0551 29.9574
CFO_CA 1,182 0.0507 0.0514 0.0871 -0.3890 0.4431
M_B 1,182 0.7804 0.5241 0.8389 0.0000 6.5586
ROA_CA 1,182 0.0233 0.0402 0.1246 -1.9251 0.6190
LEV 1,182 0.4145 0.4108 0.1797 0.0491 1.0592
LOSS 1,182 0.2090 0.0000 0.4067 0.0000 1.0000

1) Abs_DA: Performance matched modified Jones 28& o] &3l 4+&% Zate] Aoigh, R_.BD_LAW(MGT): o]At2lellA
WEH(AG)AZAte] v & N_BD_LAW(MGT): °lA3]ols Yeh(ZF)AEAte] 94 4, | BD_LAW(MGT): °]A3]e) A H&
(A4) AZA7} o™ 1, ohJd 0, SIZE_BD: ©|AH3] 4412l A2 g, R_OBD: Atelo|+le] ¥, SD5 sales: @7] £
g 37 5dzke] v /7| Saate] ¥FUA}, SD5_cfo: B7] ¥ #A 57k CFO/712AHte] #5833, OCC: &4 3
7199 AAd2 gt BIG: ZAle] chE Aol 1, ol® 0, LN _CA: 71'% AHEAl9] Ad21 g CFO_CA: 9%
Fo02018 AFEE/7T 2, MB: 712 A7k /712 A4, ROA_CA: B7l¢el?) / 718kt LEV: #3)/2M}, LOSS:

F71EEAoR 1, 2%A ¥ 0.

HABHAT Ha23 HM52 20134 108
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(Paenl B) gkl zpo] &4

M - Yo

(£ 2) 4 #io] 7|28 S

HeaEA 5 AR 4=
. e e D e
ks n=887 n=295 b4 n=262 n=920 2
mean mean mean mean
ABS DA 0.0635 0.0506 | 272" 0.0702 0.0575 | 2.55"
SIZE_BD 1.4479 15991 | -7.20" 1.3868 15138 | -5.75"
R_OBD 0.1972 0.2746 | —7.66" 0.1950 0.2227 | -2.58"
SD5_sales 0.2008 0.1995 | 0.12 0.2388 0.1896 | 4.45"
SD5_cfo 0.0710 0.0640 | 2.19 0.0792 0.0664 | 3.90"
oce 4.1534 4.0207 | 2.847 4.2285 40895 | 2.86"
BIG 0.5896 0.5966 | -0.21 05115 0.6141 | —2.99
LN _CA 25,6605 26.0778 | -4.88 25.3250 |  25.8899 | -6.39°"
CFO_CA 0.0510 0.0499 | 0.18 0.0474 0.0517 | -0.70
MB 0.8075 0.6989 | 1.93° 0.9007 0.7461 | 2.64"
ROA CA 0.0221 0.0269 | -0.57 0.0270 0.0223 | 0.53
LEV 0.4181 0.4035 | 1.20 0.4070 04166 | 1.27
LOSS 0.2165 0.1864 | 1.10 0.2137 0.2076 | 0.22

1) ***: 1% FEAM 9], **: 5%4530A frol, *:10%52NA fo), F2A3 .

2) Abs_DA: Performance matched modified Jones %.31-< o183t 4Hag o] Azt SIZE BD: o)Ak 749e] Adg
=L &, R_OBD: Ak 3 AlglolAte] vlg, SD5 sales: B7] X8 %4 54zke] 2ol /7| dasbe) REAA, SD5 cfo: B
X3 37 5492k CFO/7)2AMbe] 23U OCC: W& 247199 A2 3 BIG: ZAKIo] HE A dolE 1, o}
Y® 0, LN_CA: 7]% AHbg7le) A2 g, CFO CA: ALY FEF/71% A, MB: 7)% A7ked /7w 2
A, ROA_CA: B71%0|9 / 7]2A44, LEV: Ba1/2H4F LOSS: B71EEAod 1, 18R gow 0.

3) 5 ENolA AHEE EHo) = % 1,182 7|9-d% o|c},
4.2 chefzt 24 o}

(E DM e A3E2 AFH 2499 gt
UIAE 9% i@ A3k vehy Qi o) 5 W
A Q3 A HA AL AFAY v LT Eomse
o BAE BfFa ok, ¥ AZA} o)Ak
A Arshs ¥12 (R BD_LAW) 9 A4 0.035
2 5()9 ATE Bolz glon 5% o 5AA &
A& Holn k. ole ¥ AFAY ¥ go)
1% 5718 otk G4 e digto] 3.5%

1274

A e o2 W AFe vlgo] YRy
29} A3 g Ao ke AL ek, s
A AfH1&E el ¥4 R BD MGT
A AFE (-)0.0223¢ Yehlv] 1% o £44 &
A8E Boln glo} o] dA] APt AR U] g
€ AFEne] A3} ko BAo YL BojZy},
(& 3)9 bl WA 23 Al WA de Agae
T4 AFEDe] Ao AAZ BZd e Az
A9 8 Uehle W49 N_BD_ LAWY A4s
(-)0.0068% 5% §AA f94& BaFa 9o

BUSAT M4a2 M5 20134 109



olAs| PHelel I8N vt LDl H

(& 3) xzH Lol ojxj= S

AF2 v & AgA & HEFA 5

A & t & A t & A t gk
Intercept 0.1058 2.08** 0.0966 1.89* 0.1019 2.00**
R_BD_LAW
N_BD_LAW -0.0350 -2.28** -0.0068 -2.00** -0.0093 -2.10**
I BD_LAW
R_BD_MGT
N_BD_MGT -0.0223 =243 -0.0048 =2.63™ -0.0080 -1.76™
[ BD_MGT
SIZE_BD -0.0038 -0.63 0.0055 0.84 0.0012 0.19
R_OBD -0.0019 -0.15 -0.0016 -0.13 -0.0012 -0.10
SD5_sales 0.0208 1.59** 0.0205 1.56** 0.0201 1.53**
SD5_cfo 0.2312 5.28*** 0.2312 527 0.2404 5.50***
0CcC 0.0018 0.60 0.0017 0.59 0.0020 0.68
BIG -0.0006 -0.16 -0.0003 -0.08 -0.0007 -0.19
LN_CA -0.0020 -1.07 -0.0022 -1.19 -0.0022 -1.20
CFO_CA 0.0151 0.63 0.0158 0.66 0.0164 0.69
M B 0.0059 2.59™* 0.0060 L 0.0061 2.67***
ROA_CA -0.2945 | -15.06*** -0.2933 | -15.00*** -0.2940 | -15.01***
LEV 0.0091 0.80 0.0096 0.85 0.0095 0.84
LOSS -0.0440 -1.65*** -0.0441 ~7.68*** -0.0440 -7.66***
N 1,182 1,182 1,182
Adj R? 0.233 0.232 0.231
F-stat 26.68*** 26.54*** 26.33***

1) *** 1% FEAM /9, **: 5%FTAM /9, ©10%5ToA #9], 7H9A3 B ¥ 92314, Ve 3333,
2) o] £ F4¥45E Performance matched modified Jones 23S o] §3la] A+& Z1e] HugH(ABS_DA)SE 8o 7+ A

39 HE, Q9 292 A3 A 1578 SUASTE 3 g5 AL @ Aol

Abs_DAix = By + BiR_BD_LAW;. + BoR_BD MGT;. + B5SIZE_BD;y + ByR OBD;. + B;SD5_sales;,

+ BsSD5_cfois + BOCC;y + BsBIG;: + BoLN CAix + PBCFO_CAiy + ByMBi, + BisROA_CA;,
+ BisLEVi + BilLOSS;: + &4

Abs_DA: Performance matched modified Jones 28¢] A48 o] &3] 428 Aol Adigk, R BD LAW: W& A2z}
7} ol Ablel A A f-she v & (N BD LAW: ¥e Agate] ¢ [ BD LAW: ¥ A3A7} o™ 1, gled 0), R BD MGT:
9% 4327 oAl M A Rdhe Hl&(N_BD MGT: 749% AgAS 4, [ BD MGT: 7398 A3A7 ged 1, gow
0), SIZE_BD: ©|A13] 7449 AA2 g, R OBD: °|At8] F Alo]o|Ake] vl& SD5 sales: 37| ¥ 34 5479 vf3
A/7| A ) REHRL, SD5 _cfo: B7) T A 54dzte] CFO/71E2Hbe] #FHa, 00C: &7 34 7199 Adza
&. BIG: 7HAKQlo] digsiAieleld 1, ol 0, LN CA: 712 A4+EA19 AdEa g CFO CA: 9YJ8ECR 9% dF
BE/712 ALY, MB: 71 A71EA/712 AY, ROA_CA: B7] w019 / 72122y, LEV: 33/A4, LOSS: 7] £

1, 287 #24 0.

AASAT M42 M52 20134 108

1275



o 7398 4349 $8 JYehhe ¥4(N_BD MGT)
9 A€ (-)0.0048°19 1%9] H9JA<E Ho|xm
A, o] A= Yot A3 = AY A2
T AFH G Agte (-9 FAS 7}
A gen ol 2 AFEne A= F(+)<
BAE 71 Je R 48 4 .

(E 3)9 A WA g3 43 viA 92 2 Az
oA} EA A¥-E YehlE ¥4 (1 BD_LAW,
[ BD_MGT)%} F4059e] #AE ¥oFa 9
. I.BD LAWY A4E (-)0.00932.8 5%9
FAA oS Boln 9lem I BD MGTY A%
£ (-)0.008022 94 5% EAA fo4L B
ol it} o] Ao Y AF EE AYEYL A2
g o]Ab7E 190lgtE o|Al3ld] EgHs]o] Qe A
de A dgde Azt S(-)9 B 9
ou} AFEDY FHL %(+)9 HA ) Yk ¢
ujot},

flek Zo] (F 3) dME 4 (3)2 o] &3] et
AZAY 39 A3t AFEDe] A ol
Ao QeA BAFET §] oo w=d 2 A
Al vl o} A9  Ee A §59 3714
&4 (Proxy) 25 4#9A AFrane] A7 9
(+)9] BAl glom & A7 iy 7Hd1(HD) B
dd 7MH2(H2) & $5A7]12 Sioh. 2, yg Az
g Bt AgAe] vl go] L A$, o549 9l
Y 471 B 2% 281 o5 1¥o)g s 2§}
I e 7199 AFRRE APH dYdoz 23
¢ 23 £40] 7K. o3 @ A 74} 99
3o FHY FoM W ARG A AR}
&3 e AF AFRn9 2E 2% Krishnan
et al. (2011)9] A+ Ao} 2L wdolgin &
F Ao

A M2 o]8¥ WSE B9 Francis et al.

1276

YT - 2|

e e

(2005) &°l #4344 7199 $4¢ Yehe
sjZde] MEA (SD5_sales) st AR5 20 WEA
(SD5_cfo)& 2}2t 5%9} 1% G3olA AaAT79}
FUY F(+)9 BAE Hojn Y} x§ A4
(MB)2 RE #4 #idA 1% %9 439 9
(+)9] #AE ¥dF31 $YXH(ROA_CAY &4
AFE HAFE dF (LOSS) 59 SAH4E:
1% 759 544 #94< Bola i},

V. 9} 24

5.1 Fama-Macbeth Ex|2

(& 3)9 27 4 (3)9] 93] BE gojg=
ol o £HF Adolnt. oY@ AS Ax
H2 B2 47} E87] wR Fo 47} B
3 BAY AL Ao A AujHoz g
S 7 3ok me F71AQ $Hes 4 dx g
2 P AN slo] 0|59 AnE Hig
Fame-Macbeth ¥4 st}

(£ 4)= Fama-Macbeth ¥4]2] ZA7}& Moz
I, o] 234E B Y AgAje] v e A
ke 4 gz AR 5 Jehs w49 ¢
&2 2zt -7.15, -11.67 281 -6.95 & (& 3)
ol A vheRd gk(-2.28, -2.00, -2.10) 2.t 1 Ay
o] dBA Al Zukstn Qict =g AQE A2
A ZAfel= 2 H&3 A3 8 Jehe
T t #o] -3.77% -4.23 22 Jeh}z glo|
(£ 3)9] -2.73 3} -2.630l| v]3te] Aujgte] Z7}
St Qlot. ol2jd A (F 3)9 7t dxd yu
A NN Agrt 434 A dedn Qo

AT M2 H5% 20134 109



- OlAR| YA 2RN ujznt KeEae| 2

(# 4) Fama-Macbeth &t 3|74

A3 H g 1374 £ A2A 5%
A F t & A F t &t A & t &

R _BD LAW

N_BD_LAW -0.0403 -7.15*** -0.0080 | -11.67*** -0.0096 -6.95***

[ BD_LAW

R_BD MGT

N_BD_MGT -0.0200 -3.77*** -0.0047 -4.23*** -0.0063 -1.45*

[ BD MGT

Control

Variables e 3 3

N 1,182 1,182 1,182

Adj R? 0.208 0.207 0.210

1) **% 1% $3004 §9, **: 5%5FAA |9, :10%720A /9, ©533%
9) o] ¥ Z&W22 Performance matched modified Jones 28-% o] &8t 4&% Aol AdF(ABS_DA) 2.2 3t th&2
AR o] 3] 7 Axy Yo PHE & A4 £48 2RAF 3o 9= HFE ¢ BoFa gl

Abs DA = By + BiR_BD_LAW;, + B:R_BD MGT;, + BsSIZE_BD;, + PiR OBD;, + B5SD5 sales;.
+ BsSD5 _cfo; + B,OCC;, + BsBIGi, + BaLN_CAjx + BioCFO_CA;y + BMBiy + B12ROA_CA;.
+ BisLEVi, + B LOSS; + &4

Abs DA: Performance matched modified Jones 28¢| A4E ol §3s}a} A& g 2kate] Auigk, R BD LAW: 8% A3A7}
o|AlBlel A A-gate 818 (N BD LAW: 9 Azl &, [ BD LAW: ¥ 237t 9o 1, 2™ 0), R BD_MGT: %
q8t AFA7L o AElolN Agehe B1&(N BD MGT: 298 AR 4, [ BD.MGT: 3%9% AFA7t o™ 1, gled
0). SIZE BD: o|A18] 7499 A2 &, R OBD: A3 % AlglolAle] vl &, SD5 sales: B7] £8 37 537k of 29
[7|RApAke] EEMAL, SDS cfo: B7) T3 A 54%ke] CFO/71 2 e 384, OCC: viEAR 35 7199 Ad=2a &,
BIG: 7HA1lo] tiglz|Awolo]d 1, ohy™ 0, LN CA: 712 AxbEAe] A¥21 3, CFO.CA: ¥9%8F22 ¢ 558/
712 2, MB: 712 Al7EEd/7)12 A4, ROA_CA: B7) €019 / 712ARY, LEV: ¥3/A4¢, LOSS: 371 €€40d 1, 2
A god 0.
3) 9l HollM e EAESE A

oujg Axd HE Fof o Ane] dFo] 2x  JFE AT AT FY2E AFELY |

e A& Yepdd” Aotk ARE ZhssA T, utd2 Yyt 7
Qe AFT o|AE0] AFERY Ho] £ 7Y
5.2 M39| Mein} s LMY o FAdhe AHE Jtestd. Ee, AFE1LY

o] En FEI 2 710l Wil BIgE A
B 7o ATe ojAlEo] Yty AGRE AT I oAE 28F 7HeAol 71 WEd o

& A% 7199 AFEne Az go WA Yok FAG UL F 0 AT £ U ol E 5/
E AL HAF g} o9 e A iHH 7 Age] Y-S FA AAste & dFeME 7]

7) & dFoliE AsY B2 F F70] 48 A g #jE wgs] datd 4 (3ol A% prlS e Jod 3AEHE 3
Ak, Avhe 229 Zssr AW A dehda dtiEE 4F).

AU Ma2A ®5E 20134 108 1277




Y= - 2o

Aol FRY Fo4o] &g FREE A2A} 9
= 7199 234 4L 719e 9% 52 nAa
Propensity Score Matching 2¥-& o] &4} %
22 ATAE T 4 (3)€ M EM8Yte.g.,
Lawrence et al. 2011). ©]& 93l e} 2o
TR, 794 1221 g & SYuise) ¥3s
23 3A%4 2Yg AAsl Propensity Score
g &5,

I BD LAW (I BD MGT) = B, + BILN_CA;,
+ BROA. CAi: + BsLEV;,
+ Industry dummy +¢;, (4)

¢l 4elM 1. BD_LAWE 2 719 9] o)A} oA
HE ATAE I Y A9E 1, 1384 @
< B4E 0% YeEe Hupigold, 9o 4L
23 R¥o2 IAEYeld AsE 78 te, o
& A3 Qe B2 PE A2A) gl B2
<+ Hladle] /8 B2 o] 27t (Predicted Value)

°of 7% Hl&g BES wjAsigh ol oo 7]
T2 A9 A7} 10 % olulQl Wz ey
oo} g Melg TR Aos= W (without
replacement) & AH-SIGTh o]@A sl 7ME
£29 A71€ WE A3A HEY S AEA}
e B3t A 4% 7 284 719-Ax2 % 568
N2 FHHAG. o] FES o] &3l B4 w2
HEDFA FE(BD_LAWE 39 4 (3)9)
IAENE 78U o] S, TR 2o Ty
of e 49T AFAS0) F& W) njH= o
F= TN S5t AG AzAY 4 Hg &
& Yehlle ¥5E $AUS0) 2814}, o9
TEY WHoE A9 A2 e A9 g
BYE st N2 BES P A A
A 232 FESNAY. O, A9 A2 A
T 29 AFAE ¥¥etn Qe 7o) HuiE
A7) W] A9 A2AE T3l G )

= 7|F22 Propensity Score® &8¢l on
oJFA FHE B +E F 50670},

HE AFa 739 AgA

b F t gk
[ BD_LAW R ,,
I:BD:MGT -0.0059 -1.44 -0.0094 =171
Control Variables 3§ 3
N 568 506
adj R sar 0.072 0.068
F-stat 3.73 3.29

1) ™% 1% FEAA K9, **: 5%5E0M f9), *110%5200M 59 9333,
2) o] E& th& 4 0|83l Propensity Score® File] o] 7)o Y EEE o] 83e ARG B Asjolu},
IBD LAW (I.BD_MGT) = By + B)LN CA;, + PROA_CAi, + BLEV, + industry dummy +¢&,

LBD_LAW: 4% 327} 3lew 1, 910% 0, [ BD MGT: A48 Aga7} glow 1. 2w 0, LN CA: 7% apabEs) ¢
ALRD g, CFO_CA: BUBECZ G UIFEE/7)2 24 LEV: 52 /2t

3) 8 M E FANTE YUt

1278

BYEAT Ma2a x5E 20134 108



OlAl2] THHS| R HAD NP2 H

BA9 Ane (F 59 Yeht otk 235 B
A HE AZAL e 719 gl 7Id S A
FEAM HE AFAL Qe 259 A57E 0.0059
9] &(-)9 #< Holx 9o 10% +F9 A4
frold& Uehd, o] Adigt 27]e (X 3)9 2
791 0.00932ch ZA| % v£F 719 FEt 5
Bo T4 EEME Y& AFAe a7} 3
e A& BoEd. 298 A3AE U] 9
sto] Wi RN ZFE AFA7L de B
o] A47F (-)0.0094% 5%2 SAA FAdS B
oje} (& 3)¢ A<l (-)0.00807 v]&d ZAE
Holx git}. o] A% 94 G A7t e A
Sl AFA FAAE FRAME AFH e Zef
&S nA 1 e AE BAEY. f9 A%E F
Fahd 7199 TR A3 BAQle] oA +
A99 Ago] AFE e Ao Y-S vx 1 U}
£ AR N 4 glon AA FEoZ BAF
4 (3) 9 Aol o]g} FAZ YA FAIF A
gx & 5 gl

5.3 gol Xl(Accrual Quality) 28

AFETe A3 £42 Yyehle E O AE=2
wAe] A(Dechow and Dichev, 2002) E#o]
Atk £ AFoM = Francis et al. (2005)¢] <
ste] 39 dAle A By & AHSsto] A FH e
A FF3AY. o] 232 o2 Zo| F HAY
< 7|9} B7] a2z A9 AFE5Fog Add
2 AN Y AFE o838l &%
7194 Zate] Adigkd o9 2 B3 glon
o] & dFNE AFE1 AL Hrkshes AR
2 o|&%t}. Francis et al. (2005)2 Dechow
and Dichev (2002)7} At & o vjZ& o] W

HAST Ma2H M5E 20134 10%

53} 43S SYUSE Frksgon & a7
A et 2o| o5e] BYE AHg T}

TAi/Aic = By + Bi(CFO;-1/Ai)
+ Bo(CFO;/Air) + B3(CFO;+1/Air)
+ By(48ales;/Air) + Bs(PPE;J/Ai¢)
+ &t (5)

CFO = 948502 Qg d33 8

§ AdlH W] Foj= Aed uist 23, CFO
€ 99Ty AW dFEFS 9v|P
oA FHF ATe 7oA 2AFY2 Add
FY0] 5 F0 2 Yehie WA E HAEH. /)
d 719N deEEee YA St AL
AR Yeiy| o] Z4ate] Auigko] ¥ Afde
A9 Zo] & AL Yudtn & dFME °f
T AFERY Fo] 2 A2E Y. AJ|M F=
g ko] Auighe 4 (3)o 3t z FAEF
o WY WA E HSPA.

(E 6)IMe 9 23L& A58 2348 BAT
€ Azt vehlz o, SHs7 HE A3
A Agole 32 vl&2 1% 221 IR
T4 AA /7S HrRTE @ A5 5% $4
A e Holn F(-)9 AsE Holz Ut
o| AL olAZl oA PAFAIE AAY 2 ] &
U 7t 22 25 249 22 A AFRad
o] 53t a2 Ve

ol¢ rRZIAn AFo] A A= (&
3)9] ZA3s} FLsA A AFA vl &o] EL

¥ 77 B2 4% 22n 39T A3 e
B4 BF FAA oS dehlv] &9 A
FE Ho|x gl o]AL oJAl3 FAe] m&H
W7 F 7494 2o A2 FHF AR
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AEM - 2ol

R N e

(# 6) &4 Hojl ojxj= H&

AF2 v & AFA 5 g 45

A t gk T t g A F (43
R_BD_LAW
N_BD_LAW -0.0280 -2.34*** -0.0046 =1.72** -0.0063 -1.84**
I BD LAW
R_BD _MGT
N_BD_MGT -0.0169 -2.64*** -0.0034 =2.42*** -0.0054 ~1.563°
[_BD MGT
Control
Variables g ¥ =3
N 1,182 1,182 1.182
adj R sar 0.355 0.353 0.352
F-stat 47.39*** 47.04*** 46.80***

1) ***: 1% FEAN R, **: 5%FFAM /9, *:10%5204 9], ¢273A
2) o] & F4WM4E $4¥ Dechow and Dichey (2002) 28 & o] &3] A4 ke Aoig(ABS_DA) SR s 2t A3y
&, A9F, 220 A4 2 4578 SUNSZ sk oo AARNE ¢ Ao}

Abs DA = By + BiR_BD LAW,, + PR BD MGT;, + BsSIZE BD;, + BiR OBD;; + B58D5 sales;,
+ BsSD5_cfoj, + BOCC;, + BsBIG;, + BoLN_CA; + BCFO CA;e + BuMB;, + B1zROA_CA;,

+ BisLEV;, + Bl OSS;; + &,

Abs_DA: Performance matched modified Jones 28] A48 o] &3lo] A& e #a}o] Azt R BD LAW: Y% A3a
7t oISl A fdhe vl & (N BD LAW: 4% AgAe] &, [ BD LAW: W8 2247} gled 1. glow 0). R BD MGT:
2% AFAT} o ABlelY Hf3he ¥ & (N BD MGT: A48 A2AS] 4. [ BD MGT: A4 A7} sled 1, gled
0), SIZE_BD: °IA3] 7999 AA21 3, R OBD: °|Ak8 F AtelolAle] Bl&. SD5 sales: 97) ¥ BA 5dzte vj&
A/712A%e] BEBA, SD5 cfo: 37 X 37 543t] CFO/71RAYe] ¥2H3 00C: sl 357149 Az
&, BIG: ZARl0] R BAYACIE 1, o™ 0, LN CA: 712 A43A9) Az gt CFO_CA: 91E%o290% d3s
B/71% A, MB: 71% A7HE9/71% A, ROA_CA: 3718019 / 712A4, LEV: %3/3%. LOSS: B7leEAod 1,

%2 gow 0,
3) § HollM e FANTE AF3ig).

= 7M1 Q1SS duidn. o] e 4
(3)olM AFE] A AFA Y9 Augte
B 34 Z23te dXstn Y,

o]} o] AFo] Pkl A9-9 AGeA A S
AFEne 23 B4 A2 34 A} AP
Yoz 2 Ao FYsA ten oA
479 23%E AAsHA AAsa Yot

AT E B9 deht A FAT 2 g )
299 AEAHoIY FEH BA TN AAH
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22 (& 3)°] @3 dAstn g 53] oAz g
TE(SIZE_BD)9 AlFE 1% £ 5% $%9 &
AR foE Holn RE oA &(-)9 e
Bolo| A7H ] A3} ¥(+)9] #A7} JSS B
°|3 o] YAt Ao} Ui},

5.4 Al2ojAle] IR b

AR AgojAte] H|go] £ A4 o|A}3)
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0|Al2| TS| WA viZa} LDl H

o] EgjAo] EolA ZAFBF dF FA7ISol F
ol m A FA GAYNo g ZAF o]2]e] Ho] Fo}
Atk(Klein, 2002: °|34 ¢, 2010). A &
Ao 7Pdo] wER Ao AR 150] e
25 wj ol mEby A Ao GFE w2 & U
o) 2ol AlgolAte 259 & w7 wet Y4
o & 4gE vlxe o] @A (heterogeneous)$!
Adog FAH] Srtx 7T 4+ o wehA
o33 Zo] AhfjojAte} Al9lojALE FESIY 1F
o] W& WA AFrae A #AS g},

Abs DAi: = By + BiR_IBD LAW;,
+ BR_IBD MGT;: + B3R_OBD LAW;,
+ ByR_ OBD MGT;: + BsSIZE_BD;,
+ BR_OBD;, + B;SD5_salesi,
+ BSD5 cfoir + BoOCC;: + BioBIG;,
+ Bi2LN_CAi. + BisCFO_CA;.
+ BiaMB;. + BisROA_CA;.
+ BiLEVi: + BizLOSS;c + & (6)

o|Ab FellA W AFA Ahdo]
Ak} v)& (N_IBD LAW: AhdjolA
Wet AFAe] 4, [IBD_LAW:
Aol Al Wg AFA7) Sl 1,
sled 0)

ojAb FollA 73 AFARI AR
o|Ae] ¥l& (N_IBD _MGT: Arie]
A} 398 AFAe] &, [ IBD MGT:
AhdlolAL Zdet AFAzE Ao
1, e 0)

oA} FollA HE AFARL Apglo]
Atel 8]& (N_OBD_LAW: Aejo]A}
W3t AFAe] 4, [ OBD LAW:
Ateloj Al Wgt AFAL Jled 1,
glew 0)

I

R_IBD LAW

R_IBD MGT

I

R_OBD LAW

AU xa2 A M52 20134 108

R_OBD_MGT = °|* Folx 7393 A3AQ At
o|Ate] & (N .OBD MGT: At8l°]
At 33t AgAe] <, I OBD MGT:
Atglojat Aget AEAt e
1, §12® 0)

g9 2 4 (39 BRI BANTE 319
| olAkg FARe) HES AhfolAleh ApsfolAtz
FEsel AFHE 2Yelth. 3. RIBD_LAW
(N_IBD_LAW, I_IBD_LAW)+= AA o]A} FollA
Weke AFF AholAte Mg (RhholAte] A9
&, AdolAt 3 AEAT} EA %) S elvlata
R_IBD_MGT(N_IBD_MGT, I.IBD MGT)& A
A oAb oA AYEE AFY Aolatel v
(AhfolAte] Q9 &, AR oA 3 ABATE Qe
A 6%)g deli, B3 Aldolale] ARE P
s}, R OBD_LAW(N OBD_LAW, I OBD_LAW)
£ A ol FolA WEHe ATE Aslolate] v
S(AelolAlel Q9 £, A9 oAl & AEATL Sl
A 48)E 9n|stz R OBD_MGT(N_OBD_MGT,
[_ OBD_MGT)= ZA| oAt FolA Zhes AF
& ApslolAte] B & (A9 %, A9 o)At 3 AEA
7 QA o3& e,

(E DA A (6)% ol 8st] Jua 2R
& 257} g ok o] A%E wE AfelAlel A
Ze AZA el Arigel ()9l AL U
Ehtn glol (E 3)e] Anst AR B w3 A
3 W0} ABA 4 wE ABA $7E ek
£ A4E 19 AAH o2 (F 39 AFuY gL
&S 2ol3 Uk, 3, AhelAb} Hete 13 e vl
&9 Al -0.04660°]9 o]AL (F 3)2 At]]
AE E3l] Yok A2 1) A% -0.0350
o 33%4E ¥ oA@ F7he BE Ao
4 FYahl dehta glen AAdes Ase 2
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e

(& 7) MelojAtet AlelojAts Halslof AZ3t AP

A37 &

A+ t &

R_IBD_LAW
N_IBD_LAW
[ IBD_LAW

-0.0466 -2.20™

-0.0102 -2.09**

-0.0113 -2.03**

R_IBD_MGT
N_IBD_MGT
[_ IBD_ MGT

-0.0253 -2.75***

-0.0056 ~2.87"**

-0.0108 -2.58***

R_OBD_LAW
N_OBD_LAW
[_OBD_LAW

-0.0184 -0.76

-0.0026 -0.49

-0.0026 -0.45

R_OBD_MGT
N_OBD_MGT
I_OBD_MGT

-0.0096 -0.50

-0.0018

0.0006 0.12

Control
Variables

¥

g

%

N

1,182

1,182

1,182

adj R sar

0.233

0.232

0.232

F-stat

23.39"*

23.29***

23.26"**

1) ***: 1% FFoA 79, **: 5%52oM f9]. *:10%520M 9 93733
2) ©] F& FEUFE Performance matched modified Jones 282 o] £3}a] A2a 2aje) Aigt(ABS DA) L& sl A

=9 2t A3 vlE, AUF, 223 AFA A $7E YIS o 9L HARNES @ Zajol

Abs DA;: = By + BiR_IBD LAW;, + BoR_IBD MGT;, + B:R OBD LA Wi.. + BiR_ OBD MGT;; + B5SIZE_BD;,
+ BsR_OBDjy + B7SD5 _salesiy + BsSD5 cfo;, + BoOCC; + BioBIG;i + BioLN_CA;: + B13CF O_CA;,
+ B1aMB;« + BisROA_CA;x + BisLEViy + BizLOSS;, + &,

Abs_DA: Performance matched modified Jones 289] A14& o] &3l A2 2a1e] Aozt R IBD LAW : o]A} 3ol A)
We g AhfolAle] ¥l& (N IBD LAW: Ahlle|A} &t Agape] 4= I IBD LAW: ARfjolAl ¥t Agalzt slewd 1, 9
o9 0), RIBDMGT : °|*} oA 74 A2A9 AR ojAe] bl& (NLIBD_MGT: *MolAt ZAdgt Agate] 4,
[LIBD_MGT: AholAt 3get A3t 2le® 1, glew 0), R OBD LAW - o)A} ZojA ¥et Azajol Ate]o]Ale] H]&
(N_OBD_LAW: At€le|At Wig A g9 <=, [ OBD LAW: AtsjojAt et A2A7 1o 1, 2% 0), R OBD MGT : ©|
At ZolA B9 AFA AlglolAte] & (N OBD_MGT: AHlolAt AQ% ABAe] 4. [ OBD MGT: A+ejolA} 28 Az
A7F 929 1, §12% 0), SIZE BD: |Ak8] 74499 A2 2k R OBD: ©|A1] 3 Ak9]o|Ale) H]&. R FR: 920 Sxba}
A &8, R BH: I35 2| £&, SD5_sales: B7] X 37 5dzke) vj2 /7| 2] EZA}, SD5 cfo: B7] T3t 34 54
2] CFO/718Abde] EFHA, 0CC: &R 347199 Adz g BIG: AR thE s AglelH 1, ohw 0,
LN_CA: 71% A9 Ad21 3, CFO_CA: 9385023 AFSE//|T A4, MB: 7|2 Al7kad/ 7w ARt
ROA_CA: B7]0]9 / 7|2, LEV: ¥a)/244F, LOSS: ¥7)¢4aold 1, 28] o™ (.
3) 9l QXN FANTE At

717} 13%°04 50% F7}sta gick. Wk A}ejo]
AZgA AT WA= AAHes

Aol Az
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The Educational Background of Board of Directors
and Financial Reporting Quality

Joonsun Yang* - Keehwan Kim**

Abstract

This study investigates the influence of demographic characteristics of the board of directors
on financial reporting quality. Among demographic characteristics, we focus on educational
background represented by academic majors in law and business. Previous researches show
that the demographical characteristics of top management team such as age, gender, experience
and educational background affect on financial reporting quality. Especially, researches argue
that the educational background are related with risk preference of management. Also accounting
and financial experience have positive relation with financial reporting quality. In this study,
we use absolute value of discretionary accruals measured by the Performance matched modified
Jones Model (Kothari et al 2005) and accrual quality measured by modified Dechow and Dichev
model (Francis et al 2005) to proxy financial reporting quality. In addition, we classify educational
background based on the highest level of schooling of the directors. We measure educational
background of directors as ratio (proportion of the board of directors), numbers (number of
directors with each major), and indicator variables (at least one director with each major). The
sample is gathered from TS2000 database collected by Korea Listed Companies Association
from 2002 to 2010.

We find that the proportion, the number and the indicator of directors majoring in law and
business are negatively related with the absolute value of discretionary accruals meaning
higher financial reporting quality. The result is consistent using modified Dechow and Dichev
model. We also analyze the relationship between the educational background of inside and

outside directors and the absolute value of discretionary accruals. The results show that the

* Associate Professor, Graduate School of Business, Sogang University(jyang @sogang.ac.kr)
** Doctoral Student of Accounting, Graduate School of Business, Sogang University(Kim4477 @gmail.com)
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major of inside directors has strong relation with financial reporting quality while there is no
significant relation between the major of outside directors and financial reporting quality. This
result means that the educational characteristics of inside directors affect on the financial
decision more strongly than that of outside directors.

In conclusion, the educational background of directors such as their major affects on the
financial reporting quality. Especially, the majors of law and business affect positively the financial
reporting quality. This paper contributes to the existing literature by investigating the personal
characteristics of decision makers affecting on earnings quality while prior research focused on
the firm level variables. Our findings also complement prior research in this area by providing
new evidence on the role of educational background of board of directors affecting financial
reporting quality that has not been investigated. Finally this paper expands the “upper echelons”
perspectives into Korean companies that demographic characteristics of top management team

affect on the management decision.

Key words: Board of directors, Financial reporting quality, Earnings management, Accrual
quality, Education, Demography
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